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Abstract 
In this paper, an evaluation method is suggested for selecting 
one of two competing models based on certain predictive ability 
ratings. The main focus is on the case of linear models that are 
not necessarily nested. In the context of such models, the test 
procedure is based on a sample statistic whose distribution is 
shown to arise as the distribution of the ratio of two correlated 
gamma variables termed as the Correlated Gamma Ratio 
Distribution. Percentage points of this distribution are obtained. 
The procedure is illustrated on real data. 


